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O’NEILL SEEKS MINIMUM PNG WAGE INCREASE TO $1.54 
Current $1 hourly rate ‘an insult to our people’ 

PORT MORESBY, Papua New Guinea (PNG Post-Courier, Aug. 18, 2011) – Prime 
Minister Peter O’Neill has directed the Department of Labour and Industrial Relations 
to set up a task force to conduct a review to increase the national minimum wage from 
2.29 kina to 3.50 kina [US$1 toUS$1.54] hourly. 

The announcement was made by the new Minister for Labour and Industrial Relations 
Martin Aini at the Hideaway Hotel on Tuesday afternoon at a handover-takeover 
ceremony farewelling the former Minister Sani Rambi. 

This is good news for the bottom bracket of PNG’s workforce including cleaners, 
teaboys, drivers, rural workers employed by companies in the fisheries, logging and 
agriculture sectors, security guards, hotel and night club workers etc, who will be 
receiving a further increase in their pay packets. 

Mr Aini said the Prime Minister has directed the department to revisit its policy on the 
minimum wage 2008 and increase the current rate K2.29 hourly rate to K3.50. 

"The current rate is still too low and an insult to our people. The current government of 
Prime Minister O’Neill has directed that within 100 days a new policy must be 
formulated to ensure an increase in the current minimum wage to the new rate," Mr Aini 
said.  

"There are still complaints coming from people that they are not being paid the 
appropriate wage rate of K2.29 per hour or that they are being paid below the approved 
minimum wage rate. If these complaints are coming from people within the town 
boundaries then obviously, the majority of people in the rural areas are worse affected," 
Mr Aini said. 

He blasted the Department of Labour and Industrial Relations for not making attempts 
to address minimum wage issues throughout the country. 

Labour and Industrial Relations Secretary George Vaso when asked to comment said 
the issue of an increase in the national minimum wage is a very sensitive one of which 
he would comment on at a later date. 

The PNG Employers Federation executive director Florence Willie warned that 
government policy should not cause businesses to shut down resulting in Papua New 
Guineans losing jobs . 

Union President Michael Malabag said the union movement are happy and uphold 
announcement of an increase which is now due. 
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